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What we should do as a first step

About Nomura Research Institute

A research institute, which is a member of the group companies in financial
sectors. Nomura securities used to be a parent company before we went to
publicon Tokyo Stock Exchange. Our department provides information and
system solution for mainly asset management companies, trust banks, and
advisory service companies, etc.

XBRL




Disclosure system EDINET will be
upgraded to expand XBRL coverage
to non-financial information this year




What is EDINET?

® About EDINET

o Electric disclosure for INVESTORS Network. Electronic disclosure
system for securities reports and other documents. Company is
required to submit all those reports under the Financial Instruments

and Exchange Law.

® About Japanese disclosure regulation

o0 Japanese companies are required to submit annual securities report,
guarterly reports and extraordinary reports when material fact has
been recognized. In addition, when company buys treasury shares,
TOB, or issues new securities, also has to file the documents.

® History of XBRL in Japan

o Since 2008, all companies (except for companies that report under
US GAAP) have to file their primary financial statements in XBRL.

XBRL



Plan for Next Generation EDINET

Expand XBRL coverage to non-financial information in the securities report or any other
types of reports.
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Expectation for digitalizing non-financial information

® Handling events and alert function to notify

corporate events.

0 Using tags, application can pick up only necessary reports when it is
announced in real time.

® Tracing historical change in status or events.

o Compare and find companies with different tag that is included only on
current year’ => those companies have to be investigated carefully.

® Comparative analysis

o Comparing several companies to find the companies that have the
same tags => those companies might have similarities.




Non-financial information provided by new EDINET taxonomy

Material fact

Finance (iIssuance of new bonds or shares)

Change in personnel of management

M&A, requisitions

Significant impact from unexpected events

Corporate governance, historical event of the company
MD&A or risk recognition

Historical event related to corporate actions
Investment PP&E, R&D, personnel, auditors reports.

® Etc, etc...




New taxonomy design for non-financial information

Form tree Structuring whole regulatory reports
Comprehensive tag and Tag the whole section by a comprehensive
detail tag tag, then tag only important fact by a detail

tag within the comprehensive tag. Resultis
that all information has to be tagged at
least once.

Tags for each chapter of | Existence of tags tells the fact of disclosure.
regulation or policy

N/A tags or omitted |
. Form tree contents of table Detail tree
disclosure due to lack of o
materialit
y —® Contents A ‘ Same (EHiS . Contents A
“Form tree” as presentation link. It is ® ®
consisted all list of contents from A L Pricedata
whole report.
: . —® Contents B o
Comprehensive tag covers all list of B
contents. [ Textblock

Each contents connects detail tree as |— Text block
separated ELS.
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What is expected from analysts and
Investors?

Let's see the sample data!




sample 1 "Going concern Risk”

Source

<ix:nonNumeric
name="jpcrp_cor:MaterialMattersRelating ToGoingConcernEtcBusinessRisksT
- - @3- 7| | extBlock" contextRef="FilingDatelnstant" escape="true">
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AAAAAAAAAAAA X e RGO HORE B
Taxonomy Have to find this sentence from more than

100 pages reports. Next generation, just
search for existing of this tag to get this

Material matters relating to going concern, etc., Business risks [text block] information (|n Enghsh)’ |mmed|ately after
Tt o TS ooy T e T T . .
= the report is disclosed

Critical contracts for operation [text block]
Research and development activities [heading]

Business risks [heading]

Research and development activities [text block] Asset
Research and development activities (N/A) Almostall investors and managers
Analysis of financial position, operating results and cash flows [heading] analysts expect it

Analysis of financial position, operating results and cash flows [text

Analysis and responses to significant events related to going concern risks,
etc., Analysis of financial position, operating results and cash flows [text block]




Sample 2 Subsidiaries, affiliates

<ix:nonNumeric name="jpcrp_cor:OverviewOfGroupEntitiesTextBlock"
contextRef="FilingDatelnstant" escape="true">
Az k] </h3>
v class="pageBreakAfter">
table style="border-collapse: collapse">
<colgroup>

Inline XBRL On browser

I REE

W W | @R AMESEEEOCRAMETLI || - B @ B -TIe - G-

4 [BIF=riORii]

B R <col style="width: 108.0pt; min-width: 108.0pt" />
&1 £ ExE | zEusgoms | HEEXH BIRAE <col style="width: 65.0pt; min-width: 65.0pt" />
(% <col style="width: 54.0pt; min-width: 54.0pt" />
(AT <col style:"width: 84.75pt; min-width: 84.75pt" />
OO _ e LB SpRE <col style="width: 57.75pt; min-width: 57.75pt" />
GEY 2 RRSO0E 5668 SpAES 100 BEEL T B, <col style="width: 118.5pt; min-width: 118.5pt" />
............................................................................................. </colgroup>
.................. / <tb0dy>
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...................................................................................................... ] line-height: 10.0pt">
BFr</p>
</td>
<td style="border: solid black 0.75pt; border-left: none">
Taxonomy <p style="margin-right: 13.5pt; margin-left: 13.5pt; text-align: center;
line-height: 10.0pt">
{EFr</p>
Company history [heading] </td>
Company history [text block]
Description of business [heading]
Description of business [text block] Subsidiaries location and size tell us the
Queniew.ofgaup-cotitiestheading] company’s business strength and main
Overview of group entities [text block] . .
— markets, etc. Useful information for Asset
nformation about empioyees
i - managers
Information about employees [text block] eStImatlng future performance' 9

Without categorize information such as area code or
industrial classification, it is still difficultto use



Sample 3 Corporate governance
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Source

<ix:nonNumeric
name="jpcrp_cor:OtherMaterialRemuneration ToIndependentAudito
rsTextBlock" contextRef="FilingDatelnstant" escape="true">
<div class3"content3">(2) [*¢ 071113%%71 R D N 7] </d|v>

<p stylesfmargin-left: 36.0pt; line-height: 13.5pt">
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If there are no "N/A" tag in this
section, we can say, this

SHOEERIIEFLHFLE—OF v b7 - HCBL T SO0

Explanation about corporate gov | . . Asset
Explanation about corporate gov Taxon Omy | Company pal(:! for the aUdIt_Or fOf managers
Explanation about corporate govier I other material remuneration.

TOTTO T T CORToTOUTT

Details of audit fee, etc. [heading]
Details of remuneration to independent auditors [heading]

Details of remuneration to independent auditors [text block]

o - : or | orotivoading

Other material remuneration to independent auditors [text block]

On the other hand, a tag
"OtherMaterialRemunerationTolndependentAud

Other material remuneration to independent auditors (N/A)

Details of non—audit services rendered by independent auditors [heading]

itorsNA" means no remuneration exceptaudit.

Details of non—audit services rendered by independent auditors [text block] A

Details of non—audit services rendered by independent auditors (N/A)



Sample 4 Adopted accounting policy or methods
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hccountingPoIicyForMeasu ringSignificantAssetsTextBlock (
N

AccountingPolicyForDepreciationOfSignificantAssetsTextBlock

AccountingPolicyForSignificantProvisionsTextBlock

AccountingPolicyForRecognitionOfSignificantRevenuesAndExpensesTextBlo
ck

AccountingPolicyForForeignCurrencyTranslationForPreparationOfConsolidat
edFinancialStatementsTextBlock

AccountingPolicyForHedgingConsolidatedFinancialStatementsTextBlock

AccountingPolicyForGoodwillTextBlock
ScopeOfCashAndCashEquivalentslnConsolidatedStatementOfCashFlowsText
Block
OtherSignificantinformationForPreparationOfConsolidatedFinancialStatement
sTextBlock

<ix:nonNumeric
name="jpcrp_cor:AccountingPolicyForDepreciationOfSignificantAssetsTextBlock"
contextRef="CurrentY earDuration" escape="true">

<p style="margin-top: Opt; margin-right: Opt; margin-bottom: Opt; margin-left: 45.0pt;
text-indent: -18.0pt">
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</ix:nonNumeric>

<ix:nonNumeric name="jpcrp_cor:AccountingPolicyForSignificantProvisions TextBlock"
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Sample 4 Adopted accounting policy or methods

Expect to use this information, but.......

These accounting policies are one of the most important information to
analyze data. But how can we handle them? Analysts
Even if we put detail tags on the document by inlineXBRL, current
document style doesn't seem to work for the calculation.....

Before we start to discuss tags on this part, we should discuss what kind of
information must be digitalized and tag on them.

For example,

“Accounting Policy For Depreciation Of Significant Assets”

First, we have to organize information,

For dimension members = asset name?

For elements = term, straight line / percentage other...., residual value

XBRL 13

entensible Busine: Eepu rting Language




User expects more after EDINET
gets upgraded...

14



For Future - flag information

EDINETHRH &8

thrl o LFPH R O I SE AT (E05062)
HigEH»H o R

4 [B2=ny 2] Business risks
Uit 7 — FOEESIC BV T RSSO EELBEE BT SREOS 3 Ik A0k 34 Even if Japanese,
hard to read

NZ2m5BREBBNEL l.-ux_fr:-*! a=f5"l s
several pages.
A JL— AR L7l pag
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-
(1) EEmEY 25 Flag Information abstract (The followings fact must be “true” or “false” )

w1 7 sl - 511 » jUnique management policy taken by company group

HH—E A E-;:-ai 4:2Abnormal changes in financial position or business performance

LEiEA TV A C EA B, (EHEHigh dependence on certain suppllers or customers with whom continuity of

wr.L 5 BRSO . Ytransactions’is uncertain
¥, —EAoaETEE(EIZHigh dependence on certain products or technologles whose future is uncertain

LinLizfi s ARELR P 2iERe garding damages relating to transactions based on unique business practices
Regarding long commercialization periods relatingto new products or technologies

2 BRY—EABRRDUE ”‘Legalor regulatory restriction _ -

R ";: VERAT S Regardmg major lawsuits
THY SRRORRIRE “Slgmflcantltems relating to di‘rectors employees shareholders subS|d|anes jointly

B — A ST R
2 3 A L T B & _controlled entities and associates.
) Regardmgmgmﬁcant business relatlonshlps relating to

EAFSCkickb, “ﬁﬁ‘ y
Issuesm future

L Lt 5 Gl o —
R 1 T %S Ok ,M”Marketfluctuatlon risk -

Foreign exchange rate fluctuation r|sk

Tags of risk as flag type elements seems fine. But can we categorize each company’s risk?



For Future - cross check related reports -

Change in number of issued shares

Asset
We always want to know managers

; : Share Buyback :
Shelf Registration uyb how many shares exist.

Statement Report

Company has to report when company
ISsues new securities or buy treasury
shares as “Shelf Registration

S Statement” or “Share Buyback Report”.
eports

Then those events must be written in
securities reports next year.

If each document has the sametags (e.g., number of shares, date of
Issues etc ), we can check the fact over several documents, historically.

XBRL

entensible Busme Repurhng anguage




For Future — adopt XBRL for voluntary disclosure

Even if all securities reports will be written in XBRL,
we are still taking management plan (estimation) and Asset
performance data from Midterm Management Plan, managers
which companies file to Tokyo Stock Exchange.

Analysts Usually company gives us more detailed information
on segment at the analyst conference. Disclosure of
the securities reports isn’t enough for analysis.

If EDINET will encourage to introduce infrastructure
XBRL for company side, user hopes that company will
make those document in XBRL as same format in future.

XBRL




Issues for XBRL non-financial
iInformation

18



What prevents it from realizing global comparability?

Financial information

Non financial information

Corporate Risk
BS IS CF Governance
MD&A
Large -
Financial information | ' Shareholder SAE"'-ﬁte
has almost same UbsIdery

globally but....

<ix:nonNumeric
name="jpcrp_cor:MaterialMattersRelatingToGoingCon
cernEtcBusinessRisksTextBlock"
contextRef="FilingDatelnstant" escape="true">

<p style="margin-left: 18.0pt; line-height: 13.5pt">

Fact is written In
Local Language,
what can we do?

(3) MBSO RTIRICH T 2 HEHRE
</p>

' 6

Need global code for
company and rule
for human name 5

——t——

code location, be set a fact

Company ‘1 Name has to
In alphabet

J



How we can transfer non-financial information using XBRL?

® XBRL cannot solve all issues itself.

® We need to digitalize information before discuss
taxonomy.

® Develop common framework of non-financial
Information to be able to share other reports.

® Introduce more systemic-friendly design e.g.,
flag control, global code supporting transfer
iInformation, etc..

Most important... work together!




Conclusion -- What we should do ? --

non-financial XBRL is going to start, will be developed
many taxonomies very soon. But without any common
frame or rule, it will be difficult to compare each other.

We should develop data structure or frame that can be
shared globally as soon as possible.

On the other hand, we should develop discussion to
check reliability of narrative contents and best practice to
validate them (more difficult than financial information).

Work Together, globally



xR B B

Dream up

the future.

B R SRR

Nomura Research Institute

Thank youl!

cC-mitsui@nri.co.jp
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