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CORPORATE REPORTING
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The Evolution of
Corporate Reporting

INTEGRATED
ENVIRONMENTAL REPORTING

GRC  REPORTING

REPORTING ¢ )srAINABILITY

COMPLIANCE CSR REPORTING
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FINANCIAL REPORTING
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= Environmental Reporting: 65 Million
=" Compliance Reporting: 60 million
=Financial Reporting: 38 Million

" Management Reporting: 32 million
=CSR Reporting: 21 million
*|ntegrated Reporting: 7 million
=Sustainability Reporting: 3 Million

" GRC Reporting: 2 million



“—

Me overspent our

financial, environmental,

social and governance
‘capital,” and now the debt’s
come due.

Integrated Reporting is the
starting point to help us repay

that debt.”
b Brad J. Mo
\.
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“This is a very
important initiative
that draws together
the key actors across

financial,
environmental and
social reporting. The
concept of integrated
reporting is coming
of age.”

Hans Hoogervorst,
Chairman, IASB
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M EGRAVEED REPORIING
“Integrated Reporting demonstrates the
linkages between an organization’s
strategy, governance and financial
performance and the social,
environmental and economic context
within which it operates. By reinforcing
these connections, Integrated Reporting
can help business to take more
sustainable decisions and enable

investors and other stakeholdm to

. understand how an nrgamzatlan is really

k" -

performmg ”'_

The IIR'C (www thelIRC org) -'
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Japan

LSA
Germany
Australia
Italy
Canada
Spain
France

E PO RT. N The MNethedands
Sweden
Brazil

TRENDS
South Africa

Finland
Morway

Belgium
Portugal
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EPORTIN
TRENDS

Chemicals

Support Servi

Tre

Construction & Building Materials
Mining
0il & Gas
Electronic & Electrical Equipment
Forestry & Paper
Automobiles & Parts
Food Producers & Processors
Diversified Industrials
Steel & Other Metals
Engineering & Machinery
Telecommunication Services
Information Technology Hardware
Pharmaceuticals & Biotechnology
Household Goods & Textiles
Water
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CSR REPORTS WITH FORMAL ASSURANCE STATEMENT
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,Country 2002 (%) 2005 (%) 2008 (%)
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France

CSR
REPORTING
TRENDS

Denmark

Australia

Sweden
3 . Finland

Norway

N Canada






INTEGRATED .
REPORTING .
STAKEHOLDER Infomediadgl
ECOSYSTEM —yews

EXTERNAL
STAKEHOLDERS

Investment
Community

Institutional Investors
Retail Investors

Infomediaries

Media

Social Media

Data Aggregators
Financial Publishers

INTERNAL
STAKEHOLDERS

Overseers

Regulators
Lawmakers

Policy Makers
Central Banks
NGOs

Community Groups
Associations

s
EXTERNAL STAKEMOLPS

Service Providers

External Auditors
External Legal
Professional Services
Technology Vendors
Trading Partners

INTERNAL

STAKEHOLDERS
©2011 Brad Monterio

Management D) il 2 | and Liv Watson
Employees/Staff : X L

Board/Governance s _—
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= Shows commitment to being
sustainable

= Helps integrate sustainability into
strategy and operations for a better "= =
managed company |

= Commitment to sustainability is
good for shareholders

.,

= Improves engagement with other !I--, " |
stakeholders, especially employees '
and customers

= Improves reporting transparency
= Simplifies external reporting

= Positions company as leader and
innovator
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GRAITED REPORITING

* Improves relationship with
investment community

» Enhances access to capital

= Strengthens relationships within 3
communities through
stakeholder engagement

* Improves reputation and
strengthens brand

= Meets compliance/regulatory
needs



CHALLENGES TO INTEGRATED REPORTING

on-financial books” on time

» Required level of inter-functional
coordination

= Deciding on appropriate level of detail
= Deciding what’s material or not

= Lack of agreed-upon standards and audit Y-
(vs. assurance) methodologies

= Poor understanding of the relationship
between financial and non-financial
performance

= Getting the attention of investors for non-
financial information

N
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VIISSINGILI
dtanaardization
Somparability

Viateriality
Somplexity

StdKenolder engagement

Assurance

lrust




OFPPORTUNITIES
-Tell your story your way
«(re)Build trust
-Grow economic value
-Restore the balance
«Improve transparency
-Manage entire supply
chain
-Mitigate reputation risk<*
-Save money 3
-Build long term value
-Attract capital
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HOWNIO'SPEED ADOPIIONZ
» Missing links need to be
connected

= Companies must take
responsibility to act

= Innovation by many
constituencies Is necessary

= Support from investment
community vital

= Standards essential - XBRL
Is part of it; must be global

islation and regulation
imately be required

m civil society
rage others to act




Carbon Markets and Avoid Economlc Devastation Caused by
Climate Change

(London) - The worl
for cimate negot
action now in the
far mor

largest global investors have a powerful messag:

S$ ku on—more than ¢ r of global
capitalis. ed the global giants A 1anz Global
Investors and Global Asset .'"ar-a;emer: as well as many of the
largest European pension funds and a dozen US public pension funds an
state treasurers. ever group of investors to call for
government action on climate change

Citing potential G 20 per cent by 2050 and the attracti
economic benefits o carbon and re -efficent

economies now, investors released a major statement calling for nationz
and in licies that will encourage private investment into low

osses of up t

3in Ge'vna'w and
confidence and help drive
. ese experiences also show

policies can bring technologies down the cost curve and eventu
strengthen their competitiveness,” said Ole Beier Sorensen, chair of the
Institutional Investor Group on Climate Change and chief of Research ar

Strategy at the Danish pension fund ATP, with EUR 56 billion in assets.

"We cannot drag our feet on the issue of global climate chang

Barbara Krumsiek, chair of UNEP Finance Initiative and CEO o ec
investment firm Calvert Investments. "Calvert is deeply concerned abou
the devastating impacts of ciimate J-a ge - if left unadd d - will ha

on the global economy. Based on the Stern Report, we know these
impacts could reach global GDP cuts of an unimaginable 20 per cent per
year. y should we take that The solutions are quickly emerging
and we deploy these solutions to help secure the innovation and
sustainable growth our economies need.”

While low-carbon global investment is increasing, especially in Asia
investors say substantially more private capital would be available for
renewable energy, energy efficiency and other low-carbon technologies
stronger s were in place. Global clean energy investments are
e\pe”ed pse US$ 200 billion in 2010, up slightly from 2009 but
ntially less than the roughly US$ 500 billion required annually by
to restrict warming to below 2 degrees.

Investors had a particularly sharp message for the new US Congress
"Climate change may be out of v .n,w n Washington today, bul
serious financial nsks that are no g away and will only increase t
longer we delay enacting sensible es b nsition to a low
economy,” said Jack Ehnes, chief ex: ve officer of the Cal ‘c'r' tat
Teachers ement System (CalSTRS), the nation’s cond largest
public pension fund."The nation’s leaders should take the cue from

Ca x?c nia, where strong clean energy ::h es have spurred American

raatad thaieande of inhe

INVESTMENT COMMUNITY SUPPORT WEAK...

BUT GROWING
b

nt Calls for Policies to Unlock the Vast Potential of Low-
Markets and Avoid Economic Devastation Caused by
Change

) — The world’s largest global investors have a powerful
for climate negotiators in Cancun and all national

ients: Take action now in the fight against global warming
:onomic disruptions far more severe than the recent

crisis.

ament was signed by more than 250 investors from Europe,
tates, Asia, Australia, Brazil and South Africa, with collective
italing over USS 15 trillion—more than one-quarter of
ipitalisation. Signatories included the global giants Allianz
ivestors and HSBC Global Asset Management, as well as

the largest European pension funds and a dozen US public
funds and state treasurers. It is the largest-ever group of

; to call for government action on climate change.
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THE LANDSCAPE OF
INTEGRATED REPORTING

REFLECTIONS AND NEXT STEPS

EDITED BY

ROBERT G. ECCLES
BEITING CHENG
DANIELA SALTZMAN

FOREWORD BY

NITIN NOHRIA
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SOLUTION MUST BE GLOBAL

“Sector, country-specific anc
proprietary frameworks for

reporting on sustainability are at
odds with what the market needs

today.

; they J

need to help the market understand

an organization‘s sustainability
practices, no matter in which

country or industry sector they
operate.

- Liv A. Watson & Brad J. Monteri
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