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Risks of Material Misstatement

* The auditor should identify and assess the risks of
material misstatement at:
— the financial statement level

— the assertion level (for classes of transactions, account
balances, and disclosures)

PCAOB, Auditing Standard No. 12
(IAASB, International Standard on Auditing 315)
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AICPA Statement of Position 09-1

* Guidance for agreed-upon procedures engagements
performed under AT section 201 that address

XBRL-tagged data
* Restricted-use report (i.e. not for public consumption)
» Assertions discussed:

— Completeness

— Accuracy
— Consistency




Srivastava &
Kogan (2010)

XBRL instance document is a true
representation of the electrome document
{ASCII or HTML) filed with the SEC
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AICPA Proposed Principles and Criteria
for XBRL-Formatted Information

* Exposure draft

* Principles discussed:
— Completeness
— Mapping
— Accuracy
— Structure

* Principles can be thought of as assertions

— e.g., management asserts that XBRL files are structured
per the requirements of their reporting environment




Bovee et al.
(2003)
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Bovee et al. (2003)
(* = Domain-specific assertions)

Applicable
Layers

AICPA SAS 31 /PCAOB AS 15

(® = from SAS 106)

AICPA SOP 09-1

Srivastava & Kogan (2010)

AICPA XBRL P&C

Hoffman

frterpretabliity
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SLX

*Classification™ $
"Presentation” S

“Disclosure” S

* “Understandability” §
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*Completeness” F
® "Accuracy” F

* "Cutoff" F
b

“Creation of extenslons" §

“Presentation and presentation inkbase® S, L
“Labels and label Bnkbase” S, L
“Identification and version of taxonomies” L

(Comparability implied)

“Granularity of tagging of note disclosures” L

“Completeness of XBRL-tagged data”™ L

"Caiculations and calculation linkbase® §, L
“Tagging is . consistently applied” s, L

“Well-formedness" X

*Valid taxonomy extensions” 5, L
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“Validity" L
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“Proper Representation” S
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“Structure" S, L X
"Mapping® L
“Accuracy™ S, L

*Mapping* S
{Comparability implied)

“"Mapping* §
“Completeness” L

(Existence implied)
“Completeness™F, §, L

"Mapping* 5, L
Mapoing® S,

-m- F

*Obligations” F

“Clear business meaning"* $
"Rendering™ $

“Consistency with peer group" §, L
“Justifiable extension concepts” §

“Justifiable extension concepts” §

*Financial integrity” L
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