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Risks of Material Misstatement 

• The auditor should identify and assess the risks of 

material misstatement at: 

– the financial statement level 

– the assertion level (for classes of transactions, account 

balances, and disclosures) 

 
PCAOB, Auditing Standard No. 12 

(IAASB, International Standard on Auditing 315) 



Existing financial 

statement assertions 

• PCAOB adopted SAS 31 

 

• IAASB adopted SAS 106 

 

• Inadequate for addressing 

XBRL-specific risks of 

material misstatement 

Source: Archambeault (2007), Tennessee CPA Journal 



AICPA Statement of Position 09-1 

• Guidance for agreed-upon procedures engagements 

performed under AT section 201 that address 

XBRL-tagged data 

• Restricted-use report (i.e. not for public consumption) 

• Assertions discussed: 

– Completeness 

– Accuracy 

– Consistency 



Srivastava &  

Kogan (2010) 



AICPA Proposed Principles and Criteria 

for XBRL-Formatted Information 

• Exposure draft 

• Principles discussed: 

– Completeness 

– Mapping 

– Accuracy 

– Structure 

• Principles can be thought of as assertions 

– e.g., management asserts that XBRL files are structured 

per the requirements of their reporting environment 



Bovee et al. 

(2003) 






