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Technology challenges for group financial
reporting in IFRS

m Parallel reporting

m Top-side adjustments

m Consolidation engine and business rules
m Disclosures and commentary

m Ease of report writing

m Integration with source systems

m Interactive data (XBRL)

m Automated internal control processes
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SAP solutions support IFRS

SAP offers the most complete IFRS solution, addressing all facets
m IFRS is more than an accounting issue - it impacts people, processes, and technology
SAP provides a single technology stack with support for all major architectures
m A smooth phased transition to IFRS must leverage technology as an enabler

SAP provides market leading, integrated ledger and consolidation applications

m Impacted systems include financial consolidation and reporting applications, general ledger,
and sub-ledgers

Proven install base of customers already reporting according to IFRS
m 800+ financial consolidation and reporting implementations
m 4,000+ general ledger implementations (includes 100+ US GAAP to IFRS conversions)

Agile solutions and content offer quickest wins for customers adopting IFRS

People

!"%
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Phased Transition to IFRS k\@
Financial Consolidation and Reporting -

Technology General Ledger

7
Sub-ledgers \<
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Starter Kkits

Fast implementation

Pre-packaged content reduces implementation times by
up to 80%

Dynamic configuration enables easy customization to
specific requirements

= B neer Flanning and Concolidstiom Eoek

"E':! % Businiess Plan ring ard Consolidation Web

Complete, generic reference implementation ' oul_Duls rbry>>88F Tololist

Rapid and trusted legal compliance e Consolation Tt B To Bo L

L mmm—t—u

Embedded expertise in meeting financial regulations
including best practice in financial consolidations and
internal controls

Detailed process guidance for business users

Comprehensive scope ‘abm

IFRS/GAAP specific chart of accounts - : -

Pre-configured IFRS/GAAP consolidation rules, controls,
and calculations

Publishable financial statements
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SAP BusinessObjects XBRL Publishing by UBmatrix

!_ Streamlining XBRL publishing for business users

SAP BusinessObjects
XBRL Publishing by UBmatrix

Speed XBRL Instance
~ Quickly navigate taxonomies and map data
~ Easy to use drag-and-drop mapping environment : -
_ _ Taxonomy » Report Builder :- =

~ Fast, thorough validation of generated XBRL documents Designer —
SlmpI|C|ty Supplement, Regulators

) ) ) ) Extend_/ Tag, VaI_idate, ~ US SEC
= Works with EPM solutions and SAP Business Suite Customize Publish ~ UK HMRC

LEYCIIIES - Japan FSA

= Link to and import disclosures stored in Microsoft Word ~ etc.

= Insulates users from dealing with complex XBRL syntax

Flexibility

= Easily extend published XBRL taxonomies REpared
Inancial

= Complies with the XBRL 2.1 specification Statements

= Supports basic and block-text footnotes, dimensions, and
business rules

SAP Business Suite Software
SAP BusinessObjects EPM Solutions

@
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orough validation of generated XBRL documents

Validation encompasses both syntax and n,
semantics

Tvpe Message
T WO W XD, OFoV 2000/ KD a5e £ Lalnulat onarc Source: CHDoUmMents and Settngs/Darren M/

Error GAAP (Mew)/Nov21,PeetsColfea2006 1231-calculation «mi]” has caused an arror., Linkbase © has ilagal values af waight mbu(e ‘on the caleulation
arc,

. . e There has been 3 schema validation error in “stream; (63232007 7803303084 on ne numéier 133, colume numbes 44, ETor message: cvc-compbes
. Approprlate numerlc Values o type.4: Attnbute "contextPel’ must appear on dem 5-gaap;: SalesRevenueNet Soods”

moror Thare has baen a schema validation errer in “stream://%333 2007 7605305065" on ine number 155, celumn number 44, Error message: eve-compbax-
tyge. 4 Attnbute ‘unitRef must appear on element 'Us-gaap:salesRevenuehetioods',
Beror There has been a schema validation erron i “stream: /63332007 7605305086 on kne number 155, cokimn number 122, Error message: cro-comgles

e d: Altnbute “contextRel must appear on element us-gaap: SalesRevenuelietGoods’.

. Does the Bal anCe Sheet bal an Ce? mror There his neen a icl;ELnrz \ﬂdim:}nﬁ ::Mfg:ralﬂg.’;133"2%2‘0“?:“0;3'_‘0;0"5;&“‘0" Bne number 155, column numbey 122, Emor message: oro-comalex-

Eror me has been a schema vahidabion error m “stream://6333 2007 76053050856” on kne number 155, cobumn number 201, Error message: ove-complex:
type 4: Attnbute ‘tontextfel must appesr on element ‘us-gaap: SalesRevenuelietGoods”,

Error T-nere has been 3 schema validation ermor in “stream://6333 2007 76053050646 onune number 155, column number 201, EMor Message: ovo-complex-
type.4: Atrbuta ‘UREREF MUET ApRAIF on alamant 'LE-0a3p 5 aERavarNENGO0d

Reports ensure the mapping process is
complete, highlight inconsistencies, and

Income B26 Has a <SalesRevenueMetGoods> concept but no unit and context

. Income C26 Hasz a <5SalesRevenueMetGoods: concept but no unit and context
e n S u re CO m pl I an Ce Income D26 Haz a <5alesRevenuetetGoods> concept but no unit and context

FRTE.2007-12-21-gire ||41 s mu»u :lr-lrx 200732

I = Ci/D and
FRTF-2007-11-21-prerelasce/ ke /us-03ap-2007-12-

oenueetGoods ][ Seurce: C:Documents and
FRTF-2007-11-21-prerelassa/es us-0aap- mn‘ 12

same ¥ORL instance In the XML Schema for X0
5 cwn right in an XBFL instance, Therefore, all ebem!ms

m Incomplete Mappings Report identifies partially T T e _ I
mapped cells ) o

Lies Tasre HWera Wgght 0 ODacesals el Fmara Haspsgr
I’ Eciwbadt Lok | Biisn (il e e = 1

b sty fHS ] g

m Calculation Trace Report helps diagnose errors e —

and inconsistencies by viewing what was found
versus what was expected _— B .

4 v e — —— 10

[ a JLIEN

m Full Mappings Report provides a comprehensive
list of mappings
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Simplicity

!_ Works with EPM solutions and SAP Business Suite software

~ SAP-approved XBRL reporting tool that's
integrated with our financial consolidation
applications and SAP Business Suite

m SAP BusinessObjects Planning
Consolidation

e N T

and oo
i et F:- 2 :

.........

m SAP BusinessObjects Financial Consolid '

m SAP Business Suite (including

= Via a common user interface

= Microsoft Excel

£ 55 ©GH A8 Ghanes BF
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Flexibility

’ Supports basic and block-text footnotes, dimensions, and business rules

~ Basic and block-text footnotes e o o e e o o
. ) ) .:—_1-"---_ T o B W _dl'\-iﬂ.unﬂﬁ x mr P et el W ML Bt ..i.‘.l-'l" i1 n T
m User-friendly method of capturing both plain t ”_'jm:mjmm;_ e <
and block-text/HTML (or formatted) XBRL e o S e v
footnotes g B
= Footnotes can be reused multiple times e R iy
m Multiple footnotes can be associated to a gu '~ T
reporting element = : ""*;'" T T o
= Dimensional taxonomies, instance documel: .. - T ——
and aggregation i = s Pl
= Business Rules —
= Supports XBRL Formula 1.0 and Function 1.0/ " —_—— s
specifications -
m Can specify formula expressions either in Excel-
styled syntax or in the 2005 Draft XBRL Formula
1.0 syntax
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Case Study : SAP

SAP is listed on the U.S. stock exchange and currently
prepares its consolidated financial statements in
accordance with U.S. GAAP

SAP is also obliged by German law to prepare a set of
consolidated financial statements in accordance with
IFRS in addition to the U.S. GAAP-compliant reports
(since 2007)

The U.S. Securities and Exchange Commission (SEC)
now permits foreign filers to prepare their consolidated
financial statements in accordance with IFRS only

From 2010 this will be the only set of standards SAP
will use

Starting late 2009, SAP intends to file quarterly and
annual reports (20-F) in XBRL as part of the SEC’s
voluntary filing program

Awaiting filing guide from SEC — uncertainty remains S S e
over when this will be available < | e . ' i bz

Have simulated a voluntary IFRS 20F filing based on
published statements for Fiscal Year 2008...

= s

[ri=ia
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Case Study : SAP
Balance Sheet

SAP AG
20F
123172008
Consolidated Balance Sheets
as at December 31, Consolidated statement of financial position, currentinon-current classification
(mudited, in millions of EUR, except per share data)
€ millions I 2008 2007
December 31, 2008 December 31, 2007 Control Control
Cash and cash equivalents 1.277 1,608 -
Restricted cash 3 550 :559‘5 e «
Short-term investments 382 498 : ":r";“;; ;Sn?a:d e S
Other financial assets 206 182 o pt : pt AR -
Financial assets 588 680 ; g;‘;sdvm:” property —
.g:;:rr;:s;;::ewable, net 3’133 2’332 1 Intangible assets other than goodwill - r
L N o r
Income tax receivables 395 283 1 g}ﬁg;ﬂi?gi;ﬁ;med for using EWDU L
Prepaid expenses/deferred charges 84 78 1 Beferred fa aagpie e r “p
Assets held for sale 0 15 1 Other poeerTrrent financial assets M i "I
Current assets 5571 6,184 TR e TR SARTE v v
Goodwill 4,975 1,426 b ; v v
) LT 1 Prepaid expensesideferred charges
Intangible assets, net - v 1 Accounts receivahle, net i’ ‘
Property, plant, and equipment m 1,316 i e anoate 4 w
Ab-equity investmants 19 1 Other non-current nor-financial assets M i 108 " N
giﬂer ;hvestmllents . 1;? ;;g 1 Mon-current assets . il 3877 i i
er financial assets
Current assets — /
Financial assets 262 425 1 ovesteres / . L4 qog"
Accounts receivable, net T 1 Trade and other cusermTeceivables T 2,808
Other assets 49 1 Currepilardssets T 285
Income tax receivables 35 fher current financial assets b i i 184"
Deferred tax assets 28 1 Restricted cazh ¥ ¥ 550
Prepaid expenses/deferred charges 34 1 Prepaid expensesideferred charges Y Y 78
Noncurrent assets Rk 3,977 1 Other assets ¥ ¥ T7h
Total assets 13,900 10,161 1 Other current non-financial assets M il | o3
1 Cash and cash equivalents . i tard T (=L Y —
Accounts payable 539 715 Current assets other than assets or disposal A i = 5?1‘ i 5 159‘
Income taxes payable 363 341 1 groups classified as held far sale or as held for ' ' ] i
) —

Mapping of Rounded Data

Real-Time Controls

‘:3"1‘
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Case Study : SAP
Cash Flows

SAP AG
20F
121312008
CONSOLIDATED STATEMENTS OF CASH FLOWS
for the years ended December 31, Consolidated statement of cash Hows, indirect method ~
[@udired, in millions of EUR, except per share data)
£ millions 2008 2007 December 31, 2008 Decemnber 31, 2007 Control Control
Profit after taxes 1.848 1.908 Cash Hows from [used in] operating activities N
i i N 1348 1408
. . . . . = Adjustments For reconcile profit [loss) o
Adjustments to reconclie proflt after taxes to net cash provided by operating 1 Adjustments For income tax expense
Cepreciation and amartization 539 252 1 Adjustments for decrease (increase] in indentories o
Gains/losses from at-equity investments -1 1 1 Ad!ustmentsfordecrease [!ncrease] in trade accouptrECE|u_able “
K . . 1 Adjustments For decrease [increase] in other aperating receivables
LDS_SES on disposal of intangible assets and property, plant, and 1 Adjustments For increase [decreasze] in trade account payable o
equipment 11 1 1 Adjustments for increase [decrease] in other operating payables o
Gains on disposal of investrnents -15 2 1 Adjustments for depreciation and amortisation expense o
- : = : + o
Wyriteups of financial assets 15 3 1 Ad!ustmentsforlmpg:lln.'nentIoss [reversal of impairment loss] “
1 Adjustments far provisions
Allowances for doubtful accounts 76 0 1 Adjustments for unrealised foreign exchange losses (gains) o
1 Adjustments far non-controlling interests o
Impacts of hedging for cash-settled share-based payment plans 40 32 1 Adjustments for share-bazed pauments
Share-hased compensation including income tax benefits 19 13 L.} Lduzimentsiarfal ualis gains lossesl ... -
. X -1 Adjustments far undistributed profits of associates
Excess tax benefit from share-based compensation -7 0 i Cthier adiustments for non-6ash tems A
Deferred income taxes —91! a 1 Adjustments for losses [gains] on dizpozal of non-current azsets
Change in accounts receivahle _48 521 1 Other adjustments For which cash effects are investing or financing
- F : |
Change in other assets ) 977 1 _T_otalad|us_tments for reconcile profit [loss) o
X N -1 J0ividends paid
Change in accrued and other liabilities =277 375 1 |Dividends received l
Change in deferred incorme 51 124 A finterezt paid o
- " P 5 |
Net cash provided by operating activities 2,158 1,932 1. Jinterest received . .,
-1 Nincome bazes refund [paid)
e _ o _ o 1 JOther inflows [outflows) of cash o
Acquisition of minority interests in subsidiaries u] -48 1., JMet cash Flows from [used in) operating activities o
Business combinations, net of cash and cash equivalents i : foseding ! o "
; _ _ lash flows from [used in] investing activities
vaUII’Ed . . . n . . 3,773 672 1 MCazh Hows from losing control of subsidiaries or other businesses o 1] 1]
Repayment D_f ECD]LiIII’EES debt in business combinations -430 a -1 Biuzine=zs combinations, net of cash and cash equivalents acquired 3,03 BVZ
Purchase of intangible assets and property, plant, and -1 Fepayment of acquirees” debt in business combinations 1]
equipment -339 -A400 1 JCash flows uzed in abtaining control of subsidiaries or other A E72
-1 1Cash Hows used in purchase of non-controlling interests
1 |0ther cash receipts from sales of equity or debt instruments of other
|

3

Dther cash payments to acqguire equity or debt instruments of other

560

Possible Sign Adjustments
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Case Study : SAP
Disclosures
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Case Study : SAP
Disclosures
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For more information

See sap.com/epm:

Inclustries

Solutions

EPM Solutions
Buziness Benefits

Customer References b
Brochures & White Papers

Demos

Merwrs & Events

Services

Platfarm b

Ecosystem & Partners >

http://www.sap.com/solutions/sapbusinessobjects/large/enterprise-performance-management/xbrl-publishing/index.epx

SAP BUSINESSOBJECTS ENTERPRISE
PERFORMANCE MANAGEMENT SOLUTIONS
SAP BUSINESSOBIECTS XEBREL PLUELISHIMG BY UBMATRIH

The eXtensible Busines: Reporting Language (XBRL)
specification has become the nevw global standard for
exchanging financial and business information. With the LS.
Securities and Exchange Commission (SEC) joining European
banking regulators, UK tax authorities, and others in mandating
it= use, implementing an XBRL reporting solution is no longer
an option — it's & requirement.

HBRL enables all accounting jurizdictions — both U5, and
fareign —to dovenload, codifty, and analyze time-zensitive
financial data in seconds. Each jurisdiction can define its own
accourting taxonomy, & set of agresd-upon, computer-
readable tags for individual data tems in business reparts.

With the SAP BusinessObjects XBRL Publizhing application by
UBmatriz, you can gain greater flexibility and control over the
HBRL publishing process and avoid the need for potentially
costly outzourcing. SAP BusinessObjects XBRL Publishing can
help ol pull data from any consolidstion application- or ather
business software — and prepare, review | and analyze data in *
HBRL documents quickly and acourately. Y

v

&
SAP BusinezzObjects ¥BRL Publizhing works together with . ‘
SAP's consolidation and financial reporting applications to !
enable your staff to prepare ¥BRL report submizsions right from their desktops. Mow finance and
compliance teams can create, interact with, customize, and validate all kinds of XBREL documents
efficiently.

> YourR

GAIN CONTROL OVER
¥BRL PUEBLISHING

Learn how this fast, flexible

application can help you gain

control over XBRL publizhing, =0

you can communicate business

and financial data.

Fi Fead the =olution brief
ﬁ (POF).

COMPLY WITH
INTERHATIONAL
FINAMCIAL REPORTING
STANDARDS

Learn howy you can prepare your
zy=stems to meet financial
consolidation and reporting
requirements.

I Fead the white paper
g (PDF).

SAP BusinesSObi
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