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A typical bank reporting Basel Il to a central bank
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Which COREP key issues do we encounter most often at our

financial services clients?

Deviation COREP / FINREP / IFRS [] Organisational and governance
model for managing COREP

. : information flow
Deviation between old reporting

methods and new COREP
templates

[ Complex architecture for gathering
and delivering required information

[ 1 New data definitions in transaction
systems and missing data

[1 Alignment COREP and
management reporting

[] More COREP reporting experts

[1 Integrating COREP project in required than available

‘business-as-usual’

_ _ [J Great amount of time required by
[1 Meeting all COREP requirements involved departments for

in time!! implementation
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Issues encountered with Basel Il reporting
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Using XBRL for COREP
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A future bank reporting Basel |l to a central bank
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Conclusions of our research amongst Dutch banks

" [f XBRL is not compulsory for reporting COREP to the
central bank, banks most likely will not use it

" COREP/FINREP is another obligation on top of management
reporting and financial reporting (IFRS)

" Implementing XBRL for COREP reporting enables a bank to
transform its internal processes in order to achieve faster
and better reporting
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Case Study: Cyprus
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Case Study: Cyprus

I Developed specifically for the needs of Cyprus market
Com p reh .en Sl = National Discretions of the CRD
Solution = Specific implementation rules

(Business + IT)

eCalculation Engine - Takes care of all
required calculations;

Two modes of operation. _
P *XBRL Transformation — users need not

1.Manual Run — user chooses template and worry at all about what XBRL is and how it
works on single template. works;

2.Automatic — User fills a profile with all e Simplicity — works with minimum and simple
selections and simply clicks a button. user intervention;

Taxonomies can be stored locally (on Hard
Drive or be referenced through URL).

*Visualization — presents results (XBRL data)
in consistent and user friendly COREP
templates that users are familiar with and
they can understand.
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Case Study: Cyprus — Principles of the Solution

A comprehensive solution based on the following principles:

— Accurate Reporting to the Central Bank of Cyprus
 Data
« COREP Taxonomy
« XBRL format

— Flexibility

— Expandability

— Timely Reporting

— Repetitive each month

— Non prejudicial to existing bank systems
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SOLUTION OVERVIEW FOR THE DEFINITION AND PRODUCTION OF COREP REPORTING FOR COMPLIANCE WITH THE CYPRUS CAPITAL REQUIREMENTS
DIRECTIVE

/ ETL (Extract, Transform, Load) \

Extraction, Transformation (Mappin Loading Module
Module
< (Load Clean, Correct and
. Extraction of Data Complete data to production
Bank’s ( Data Cleansing, Data enrichment, Data processing, system for subsequent
Systems Primary Data and mapping of data to required fields) processing and reporting)

o

/ Production Module

\ 4
Instance Creation & Validation
Module

_

Clean Data

(Data aggregation and de-aggregation. L
Production of required XBRL instance <€—versioning
which will be submitted to the CBoC.

Minimum validation rules and formulas as
as well as additional controls for accuracy
and completion will be incorporated) /

Visualization Module

Placementon
p1 designated CBoC
website

(the data in the XBRL instance file will be
compiled into the COREP templates to
enable management to review the contents
of the XBRL file that is to be submitted)

Copyright © KPMG Cyprus 2007. All rights reserved.
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Case Study: Cyprus — Import Data (Manual)

£ FinRep XBRL
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Case Study: Cyprus — Create XBRL Instance (Manual)
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Case Study: Cyprus — Validate XBRL Instance (Manual)
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Case Study: Cyprus — Create Profile
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Case Study: Cyprus — Visualization

lgl_":l File Edit Wiew Insert  Format Tools Data  Window  Cube analysis  Help

NEHRSO SQA I VE £E5B@B-F 90 x-3] 5 -@

[ | [re-) = = Feply with Changes. 1d R =
b 2 B
J1 e o
R EE D | 5E; =3 H | 1 Ii‘ 28 o M~
4 1 1 1 = _"'
z MKR SA EQU 'MARKET RISK: STANDARDISED APPROACH FOR POSITION RISK IN E
2 Mational market: [MyMarket
.4 |
5 POSITIONS
i REDLUCTIO MNET
 EFFECT POSITION CAPITAL
ALL POSITIONS FOR MET POSITIONS 5 REQLIRE
UMNDERYY SUBJECT MEMTS
& RITIMNG TO
A LG SHORT L G SHORT
8 1 = 5] 4 3] 53] D]
o [EQGUITIES IN TRADING BOOK | 50,00 50,00 -14,00 14,00 14,00 14,00 16,00
10 1 General risk 20,00 4,00 -4,00 4,00 4,00
11 1.1 Exchange traded stock-index futures broadly diversified subject to particul 10,00 2,00 -2,00 2,00 2,00
1z 1.2 Other equities than exchange traded stock-index futures broadly diversifie 10,00 2,00 -2,00 2,00 2,00
13 2 Bpecific risk 5,00 20,00 -2,00 2,00 2,00
14 2.1 High guality, liquid and diversified portiolins subject to lower capital reguirements ) ) )
15 2.2 Other equities than high quality, liquid and diversified porfolios .00 20,00 -2,00 2,00 2,00
s 3 Particular approach far pasition risk in ClUs 5,00 2,00 -2,00 2,00 2,00
= 4 Margin-based approach for exchange-traded futures and options ¥.0o 2,00 -2,00 2,00 2,00 2,00 2,00
= 5 Margin-based approach for OTC futures and aptions 2,00
B Other non-delta risks for options 2,00
sl | ' = = . — . : | ' ' ' ' =
M« » vP\MarketD { Marketl { Marketz { Markets / [+ i =N

#sart| E@FD eI OEMO |G |os. |[BEm. Do |G | We. [FEw.|[EmE@u.. | @ «CImEBA 527 mp

M © 2007 KPMG Business Advisory Services B.V. a member of KPMG International, a Swiss cooperative. All rights reserved. 20




Reporting playing field banks and authorities
= A typical bank reporting Basel Il

COREP reporting: challenges to authorities and banks
= |ssues and research
= Conclusions

Case Study Cyprus

(PMG XERL COREP team B 3

M © 2007 KPMG Business Advisory Services B.V. a member of KPMG International, a Swiss cooperative. All rights reserved. 21



KPMG XBRL COREP team

Martijn van Wensveen, partner Business Advisory Services Financial Sector (BAS FS),
Netherlands

Antonis Rouvas, partner Financial Risk Management (FRM), Cyprus,
arouvas@kpmg.com

Paul Rothwell, manager BAS FS, NL

Sidney Leever, manager BAS FS, NL

Bas Groenveld, manager BAS FS, NL, groenveld.bas@kpmg.nl
Guido van Aubel, BAS FS, NL

M © 2007 KPMG Business Advisory Services B.V. a member of KPMG International, a Swiss cooperative. All rights reserved. 22



