Implementation of Standards-based reporting in the Securities Commission of Spain
· Regulators are becoming more and more interested in the standardization of the information they receive since they are in the middle of a reporting information supply chain. They receive business data from supervised entities and use this data internally, but they also send a good part of this information to other entities or disclose this information to be used by investors. Regulators need to get the information in a format that facilitates the sharing of data among diverse computer systems run by different types of entities and the use of international standards answers to this need. Accordingly, some regulators, such as the Securities and Exchange Commission in USA, the Belgium Central Bank, the Bank of Spain or the CNMV, have realised that XBRL is a tool that helps them to standardise information definitions and have started to use it.

· As Supervisor, the CNMV receives information from regulated entities such as issuers, exchanges, brokers, settlement entities or collective investment vehicles. Information that is incorporated to CNMV’s databases and used in several internal applications. Only a small part of the information received by the CNMV is considered confidential, the rest is sent on to the financial industry in order to increase the transparency of the markets. The main way of disseminating the information is through the CNMV’s website, but the CNMV also has publications, CD-ROMs and several FTP services, one specially intended for Data Vendors. Investors, financial analysts, Collective Investment Vehicles Management Firms, Data vendors and other Government Bodies as the Bank of Spain or the National Tax Agency use the information published by the CNMV. The aim of facilitating the reusability of this information encouraged the CNMV to consider XBRL.

· Among the different pieces of information submitted by the supervised entities to the CNMV, the listed companies’ financial statements were the ones chosen to start with the implementation of XBRL at the CNMV. Before the implementation of XBRL, these financial statements were submitted to the CNMV through the Virtual Office service, a service used for more than 1100 entities to send encrypted and electronically signed documents to the CNMV via Internet. Issuers prepared the financial statements with the help of two templates - one for the quarterly reports and another one for the semi-annual reports - provided by the CNMV free of charge. The outputs of the two templates were XML files containing the corresponding financial statement. In January of 2005, the CNMV published an official letter changing the content of the issuers’ financial statements and it was thought to be the best occasion to also change the file format from XML to XBRL.

· The first step in implementing XBRL was to develop the IPP taxonomy. A taxonomy that facilitates the listed companies’ reporting of Public Periodic Information to the CNMV fulfilling the requirements of the CNMV’s official letter.
Four different models of report, one per each type of entity covered in the official letter, can be prepared with the IPP taxonomy. There is a model for Insurance companies, another one for Credit institutions, other for Portfolio Management firms and a general model for the other entities. Each report model includes data on the individual entity and on the consolidated group, if the entity is integrated in an economic group.

At the beginning the development of four different taxonomies was considered, one per each model of report, but after analysing the structure of the models it was clear that all of them had several data elements in common. If four taxonomies were developed an important group of elements would be duplicated, so it was concluded that it would be better to develop a single taxonomy composed by several modules. The modules could be combined to adapt the taxonomy to the report model to be prepared.
· The IPP taxonomy consists of 14 modules:
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IPP-MAS-PAT and IPP-COMUN are two modules that contain elements that are common to all types of report.  IPP-MAS-PAT has elements related to the patrimonial masses of the entity while IPP-COMUN contains identification elements, the elements needed to identify the reporting entity. Since it is available in Spain, the DGI taxonomy (a General Identification Data taxonomy), IPP-COMUN’s elements are imported from the DGI.

IPP-SEG, IPP-SOC, IPP-ENC and IPP-GEN are modules that contain the elements that are common to the individual and consolidated reports but differ from one type of entity to another. So there is a module for insurance companies, another one for portfolio Management firms, and so on.

It is worth paying special attention to the IPP-ENC module, the module for credit institutions. For these entities, the CNMV’s requirements are very similar to the ones from the Bank of Spain, so instead of creating a new module, this module imports its elements from the ES-BE-SF Taxonomy of the Bank of Spain.
The rest of the modules (IPP-SEG-IND, IPP-SEG-CON, IPP-SOC-IND, IPP-SOC-CON, IPP-ENC-IND, IPP-ENC-CON, IPP-GEN-IND, IPP-GEN-CON) contain specific elements for the individual and consolidated report of the different kind of entities.

· As happened before the implementation of XBRL, the CNMV has provided the reporting entities with a tool to create the reports. The current tool is a template, based on an EXCEL spreadsheet, which can be used to prepare all types of report. The output of this template is an XBRL instance document that contains the report to be sent to the CNMV. Once the XBRL instance document is generated, it is encrypted, electronically signed and submitted to the CNMV using the CNMV’s Virtual Office service. Thus, the reporting procedure is very similar to the one followed before the implementation of XBRL; therefore the impact on the users of changing from XML to XBRL has been minimal. However, now there is a new possibility, since the IPP Taxonomy is a public taxonomy, instead of using the CNMV’s tool, the listed companies can acquire or develop their own software applications to prepare the reports in XBRL.
· Since the implementation of XBRL on July 1st, 2005, the CNMV have received more than 15000 financial statements in XBRL format, submitted for 441 entities. All of them are available at the CNMV’s website. At present, the CNMV is working on the development of web-based tools to facilitate the comparison of the financial statements by financial analysts and final investors. The CNMV also has plans to extend the use of XBRL to other fields of reporting as the quarterly report that the Collective Investment Vehicles provide to the mutual funds’ shareholders. Reports that are also filed at the CNMV.
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More information: 
XBRL White Paper by the Technology Working Group of XBRL Spain:
http://www.xbrl.org/es/technical/XBRLSpain-White_Paper-Sept2005.pdf

XBRL documents: www.cnmv.es




















































































PAGE  
1

[image: image1][image: image2.jpg]X

eRtensible Businest f
I

13th XBRL
International Conference

ay 16-19; 2006. Madrid, Spain.




